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Opinion of the Comptroller & Auditor General of India on the Account of Indian Institute
of Technology, Goa for the year ended 31 March 2025

Opinion

We have audited the financial statements of Indian Institute of Technology (IIT) Goa, which
comprise the statement of financial position as at 31 March 2025 and the Income &
Expenditure Account/Receipts & Payment Account for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies under Section
19(2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of Service) Act,
1971 read with Section 23(2) of the Indian Institute of Technology Act.

This Audit Report contains the comments of the Comptroller & Auditor General of India
(CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards, disclosure norms, etc. Audit observations on
financial transactions regarding compliance with the Law, Rules and Regulations (Propriety
& Regularity) and efficiency cum performance aspects, etc., if any, are reported through
inspection reports/ CAG’s audit reports separately

In our opinion the accompanying financial statements of IIT Goa, read together with the
accounting policies and Notes thereon and matters mentioned in the Separate Audit Report,
which follows, give a true and fair view of the financial position of the autonomous body as

at March 31, 2025, and (of) its financial performance and its cash flows for the year then ended

in accordance with uniform format of accounts.

Basis for Opinion

We  conducted our audit in accordance with the CAG’s auditing
regulations/standards/manuals/guidelines/guidance-notes/orders/circulars etc. Our
responsibilities are further described in the Auditors Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the autonomous body in
accordance with ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.



Responsibilities of Management for the financial statements

The Board of Governors, Governing Body of IIT Goa is responsible for the preparation and
fair presentation of the financial statements in accordance with uniform format of accounts,
and for internal control as management determines it necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion in accordance with CAG’s auditing regulations

/standards/ manuals/ guidelines/ guidance-notes/ orders/ circulars etc.

For and on the behalf of the CAG of India

Sautnd Lt

Principal Director of Audit (Central), Mumbai

Place: Mumbai

Date: 19.11.2025
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Separate Audit Report of Indian Institute of Technology, Goa (II'T, Goa) for the Financial
Year 2024-25

A. Balance Sheet
A.1 Liabilities

A.1.1 Schedule 3 - Current Liabilities and Provisions- Z 26.39 Crore.

The Institute has transferred and accounted for overhead income of ‘Research and
Development” (R&D) amounting to Rs. 1.63 crore under Current liabilities and Provisions
(Schedule 3) viz. ‘R&D Fund Accumulated Surplus (%1.23 Crore), Department Overheads
(DPDA) (R0.11 crore ) Professional development Account (PDA) ( 20.23 Crore) and IPR
Processing Fund (%0.06 crore)

The income earned from R&D activities as an ‘Institute Overhead’ by the Institute is
incorrectly classified as a ‘liability’ of the Institute instead of ‘Income’. and this treatment is

in contravention of Generally Accepted Accounting Principles (GAAP).

Above misclassification led to an overstatement of Schedule 3-Current Liabilities and
Provisions by ¥1.63 crore and an understatement of income by Z1.63 crore (Current Year -
%0.59 crore and Prior Period Income - 1.04 crore), and consequently, an understatement of

Schedule 1-Capital/Corpus to that extent.

B. Income and Expenditure

B.1 Expenditure

B.1.1 Depreciation Rs. 13.44 crore, Deficit Rs. 7.84 crore

The Institute has continued to charge depreciation on an older block of assets under the head
“Computers and Peripherals” amounting to 24.10 crore acquired prior to 31.3.2020. As per
Clause 3(c) of Notes to Accounts, the Institute has adopted Straight Line Method as per the
MOokE guidelines under the revised format of account. Thus, the assets under 20 per cent bracket
should have fully depreciated after 5 years. But depreciation on older assets continue to be
charged. This has led to overstatement of depreciation during FY 2024-25 by 20 82 crore and
overstatement of deficit to same extent. This also led to cumulative excess depreciation of

1.6 crore over the years, with corresponding understatement of Fixed assets and Capital fund
by 21.62 crore.



C. Accounting Policies
Notes of Accounts- Schedule-24 1(a)- Contingent liability

No contingent liabilities have been shown in Schedule 24 1(a). However, from available
records it was observed that there i1s an arbitration case between the Union of India (CPWD)
(Respondent) and M/s RKR Engineers (Claimant) concerning the construction of the academic
block of IIT Goa temporary campus at the GEC campus where the claimants have put forth
their claim for 2 | 30 Crore plus future interest, which CPWD has intimated to IIT Goa for
payment in case of arbitration in favour of claimant. Notes on accounts regarding ‘contingent

liabilities’ are deficient to that extent.

D. General Comments

D.1 In its 2™ meeting The Board of Governors, IIT Goa, approved the Research and
Development policy of the Institute wherein it is stated that the annual audited accounts for R
&D will be prepared and audited. The R&D accounts are neither prepared nor are part of the
financial statements of the Institute and only maintained separately in Tally software. The
Institute has not disclosed the method of preparation of accounts and maintenance of separate
R &D accounts in Schedule-23 or Schedule 24 viz significant accounting policies and notes

to accounts respectively. This needs to be reviewed.

D.2 Expenses have been classified as Irrecoverable Balances written off under Schedule 21 -
Other expenses ¥ 0.53 Crore even though there is no component of irrecoverable balances in

the same. This needs rectification.

D.3 Schedule-7 Current Assets - ¥ 22.85 Crore/ Annexure: 7.1 of Schedule-7

2. Term Deposit (c) Term Deposit with Schedule Bank (R&D) Project - ¥3.05 crore

The Institute has depicted an amount of Z3.05 crore as Term deposit from scheduled banks (R
&D project). This includes an amount of 2 | 34 crore relating to income earned by Institute
from sponsored projects. The mixing of project fund and overhead income in a single
investment does not give clarity on the source-wise attribution of interest, affecting
transparency and leading to potential misclassification, contrary to the disclosure norms under

the Uniform Format of Accounts. This needs to be reviewed.




D.4 Schedule 12 - Interest Earned - 20.66 Crore

Intérest Eamed (Schedule 12) did not include interest earned on institute’s overhead income
which was included in Term deposit of R &D account depicted under Schedule 7-A. Interest
on ‘overhead income’ being internally generated revenue, should be recognized under Interest
Earned (Schedule 12) which was incorrectly shown under Income Accrued (Schedule 8). This

needs to be reviewed.

E. Management Letter
Deficiencies which have not been included in this Separat

the notice of the Management through a Managemen

e Audit Report have been brought to

t Letter issued separately for

remedial/corrective action.

F. Assessment of Internal Controls

i. Adequacy of Internal Control System:

Apart from the issues highlighted above, the institute further needs to strengthen its internal

control system to ensure timely recognition of liabilities, and that appropriate disclosures be

made in the financial statements to enhance transparency and accountability.

ii. Adequacy of Internal Audit System:
The Institute has an internal audit wing which authenticates every bill before it is passed.

However, compliance issues persist.

iii. System of Physical verification of fixed assets:

Physical verification of assets has been conducted for the year 2024-25.
iv. System of Physical Verification of inventory:

Physical Verification of stock has been conducted for year 2024-25.

v. Regularity in payment of statutory dues:

No irregularity was noticed in payment of statutory dues.

vi. Other matters relating to functioning of the entity: NIL



G. Grants in aid

Out of the grants in aid of 258.94 crore {OH 31(General)- Z18.93 crore, OH-35(Capital -
%13.38 crore and OH 36 (Salary)- 226.63 crores} received during the year. There is an unspent
balance of 2.41 crore carried forward from the previous year. The institute could only utilize a
sum of  58.51 crore (OH 31(General)- ¥18.31 crore, OH-35(Capital)- Z13.71 crore and OH
36 (Salary)- 226.49 crore). The institute returned 20.39 crore (OH 31 General) to Government
Account from TSA. Thus, there was an unspent balance of 22.45 crore as on 31 March 2025

which is reflected in Current liabilities (Schedule 3).

For and on the behalf of the CAG of India

Jraktns- Juthad

Principal Director of Audit (Central), Mumbai

Place: Mumbai
Date: }9(11.2025
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